Company No: 633621-X

A-Rank Berhad 

(Incorporated in Malaysia)

Notes to the FINANCIAL STATEMENTS

FOR THE SECOND QUARTER ENDED 31 JANUARY 2006


A
Explanatory Notes: FRS 134  


A 1
Basis of preparation

The financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134 : Interim Financial Reporting (previously known as MASB 26) and Paragraph 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”).

The financial statements should be read in conjunction with the audited consolidated financial statements of A-Rank Berhad for the financial year ended 31 July 2005.

The accounting policies and methods of computation adopted by the Group in these financial statements are consistent with those adopted in the annual consolidated financial statements of the Group for the financial year ended 31 July 2005
A 2
Qualification of financial statement 

The financial statements of the Group for the financial year ended 31 July 2005  were not qualified. 

A 3
Seasonal or cyclical factors

The business operations of the Group were not significantly affected by any seasonal or cyclical factors.

A 4
Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the current quarter and/or financial period to-date.

A 5
Change in estimates

There were no changes in estimates that have a material effect on the current financial period to-date.

A 6
Issuances and repayment of debt and equity securities

There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities during the current quarter.
 

A 7
Dividends paid
A first and final tax exempt dividend of 3.5 sen  per ordinary share, amounting to RM2.8million in respect of the previous financial year ended 31 July 2005. was paid on 17 January 2006.

A
Explanatory Notes: FRS 134  


A 8
Segmental information

i. Business segments


No business segment information has been provided as the Group is principally engaged in the business of manufacturing and marketing of aluminium billets.

ii.  Geographical segments


The Group operates principally in Malaysia. In presenting information on the basis of geographical segments, segment revenue is based on the geographical location of customers. 
	Cumulative
31 January 2006
	Malaysia

RM’000
	South East Asia other than  Malaysia
RM’000
	South Asia RM’000
	Others

RM’000
	Total

RM’000

	Revenue
	62,525
	14,407
	10,681
	10,187
	97,800

	
	
	
	
	
	

	Profit from operations
	
	
	
	
	4,449

	Finance costs
	
	
	
	
	(333)

	
	
	
	
	
	

	Profit before tax
	
	
	
	
	4,116

	Tax expense
	
	
	
	
	(824)

	
	
	
	
	
	

	Profit after tax
	
	
	
	
	3,292


A 9
Valuation of property, plant and equipment 

The property, plant and equipment of the Group are stated at cost less accumulated depreciation and impairment losses, if any. No revaluation of property, plant and equipment was undertaken during the current quarter under review.

A 10
Material events subsequent to balance sheet date

There were no material events subsequent to the end of the current quarter that has not been reflected in the financial statements for the current quarter. 

A 11
Changes in the composition of the Group

There were no changes in the composition of the Group during the current quarter under review.

A
Explanatory Notes: FRS 134  


A 12
Contingent liabilities 

At the end of the current quarter, the Board of Directors of A-Rank are not aware of any material contingent liabilities incurred by the Group which, upon becoming enforceable, may have a material impact on the financial position of the Group except the following:

Outstanding as at:
31.01.2006


RM’000


Corporate guarantee in respect of banking 


  facilities granted to a subsidiary company
18,393


=========


The Company has provided corporate guarantees for banking facilities granted to a wholly owned subsidiary company of up to RM43.7 million. (2005 : RM14.2 million)
A 13
Capital commitments

At the end of the current quarter, capital commitments of the Group are as follows: - 

	
	Group

	
	31.01.2006

	
	RM’000

	Property, plant and equipment
	

	Contracted but not provided for 
	1,668



A 14
Acquisition of property, plant and equipment

There were no material acquisition or disposal of items of property, plant and equipment during the current quarter.
B
Additional information required by the Bursa Securities’ Listing Requirements

B 1
Review of performance

The Group achieved a turnover of RM47.9 million and profit before tax of RM1.6 million for the current quarter under review. For the 6 months period, turnover and profit before tax were RM97.8 million and RM4.1 million respectively. No comparison are made with the corresponding period in the previous financial year as this is the first set of second quarter consolidated results prepared by the Group.

B 2
Variance of results against preceding quarter

The Group’s turnover decreased by 4.2% compared to the preceding quarter of RM49.9 million as a result of lower volume of products sold despite higher selling prices as customers defer placing orders due to the volatility of aluminium prices. 
Profit before taxation, was also lower compared to the preceding quarter of RM2.5 million. The main reasons for the reduced profit was lower tu
658rnover as well as the sharp increases in aluminium prices within a short period resulting in the Group having to partially absorb some of the increase thereby squeezing margins. Profit after taxation was also lower in line with the above.

B 3
Current year prospects

Aluminium prices have stabilized recently which resulted in increasing orders from our customers to replenish their inventories. Construction and manufacturing activities in Malaysia remain strong which provided further demand for the Group’s products. Whilst the profit performance of the just concluded greater was poor, the Board of Director is confident that barring unforeseen circumstances, the profit performance for the second half of the financial year will see an improvement over the second quarter.

B 4
Variance of actual and profit estimate
Not applicable as no profit forecast was published
B
Additional information required by the Bursa Securities’ Listing Requirements

B 5
Tax expense

	
	Quarter ended  

31.01.2006
	
	6 months Cumulative 

31.01.2006

	
	RM’000
	
	RM’000

	
	
	
	

	Current income tax
	114
	
	228

	Deferred taxation
	294
	
	588

	
	408
	
	816

	Under provision income tax in respect of prior year
	8
	
	8

	
	
	
	

	
	416
	
	824


The effective tax rate of the Group of 25.58% and 20.02% for the current quarter and financial period to-date ended 31 January 2006 respectively are lower than the statutory tax rate due principally to the availability of reinvestment allowances as well as unabsorbed reinvestment allowances carried forward which arose from the subsidiary company’s capital expenditures in the current quarter and previous financial years.

An amount of RM0.294 million and RM0.588 million have been provided for as deferred tax liability for the current quarter and financial period to-date ended 31 January 2006 respectively due to temporary differences between depreciation and capital allowances claimed.

B 6
Unquoted investments and/or properties

There were no purchase or disposal of unquoted investment and/or properties during the current quarter under review.
B 7
Quoted and marketable investments

There were no purchase or disposal of quoted and marketable securities during the current quarter under review.

B 8
Status of corporate proposals

There were no corporate proposals announced pending completion.

B
Additional information required by the Bursa Securities’ Listing Requirements

B 9
Borrowings 

	
	As at 

31.10.2005

	
	RM’000

	Current liabilities
	

	 Bank overdraft – unsecured
	1,741

	 Bankers’ acceptances – unsecured
	6,000

	 Export Credit Refinancing – unsecured
	4,951

	 Onshore foreign currency loan – unsecured
	2,248

	 Term loans – secured
	805

	
	

	
	15,745

	
	

	Non-current liabilities
	

	 Term loans – secured
	2,648

	
	

	
	

	Total
	18,393


All borrowings are denominated in Malaysia Ringgit save for the onshore foreign currency loan which is denominated in United States Dollar.

The term loans are secured by legal charges over seven pieces of freehold land of the subsidiary company.  

B 10
Off balance sheet financial instruments

The Group has not entered into any off balance sheet financial instrument as at the date of this quarterly report.

B 11
Changes in material litigation

The Group does not have any material litigation as at the date of this announcement. 

B 12
Dividend

The Board of Directors does not recommend the payment of any interim dividend for the period ended 31 January 2006.

B
Additional information required by the Bursa Securities’ Listing Requirements

B 13
Earnings per share

(a) Basic earnings per share

The basic earnings per share for the current quarter under review and cumulative year to-date are computed as follows: -

	
	Current Quarter Ended
31.01.2006
	Cumulative 
To-Date Ended
31.01.2006

	
	
	

	Profit after tax  (RM’000)


	1,196
	3,292

	Total share capital in issue during the current quarter/cumulative period to-date (no. of ordinary shares of RM 0.50 each) (‘000)

	80,000
	80,000

	Basic earnings per share (sen)

	1.50
	4.12


(b) Diluted earnings per share

There are no diluted earnings per share as the Company does not have any convertible financial instruments as at the end of the current quarter. 

By Order of the Board

Ng Bee Lian

Company Secretary

Date: 29 March 2006
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